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The World Food Day:
The World Food Day is celebrated by the world each year on 16

October, which coincides with the anniversary of the foundation of the
United Nations Food and Agriculture Organization FAO on 16 October
1945.

The World Food Day aims at raising awareness of efforts to combat
hunger around the world. This year's World Food Day theme is: "Food
Prices — From Crisis to Stability,” which is chosen to shed light on food
prices upswings, which pushed millions of people around the world into
extreme poverty, and address actions be done to mitigate impacts on

the most vulnerable population.

Importance of following up food prices:

The food prices issue is of crucial importance, as it is associated with
the basic needs of consumers regardless of their different levels. The
impact of this price rise reflects heavily on low—-income as well as fixed-
income groups, due to the high relative weight of food expenses in the
structure of expenditure for those categories, in addition to the relative
stability of income in the face of rapid changes in prices. Therefore,
international organizations concerned with food related issues constantly
monitor and observe food prices and its availability. Governments are
also keen to follow up monthly prices of consumer goods, particularly
food commodities in order to spot changes in the price levels. Some
organizations, link between employees annual wage increase, and the
rate of inflation, since the measurement of the rate of inflation is a

necessary factor which helps in the formulation of policies and economic
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plans; and is also a criteria for assessing the investment climate in any
country.

The year 2010 compared to 2009 has seen significant rise in world
prices of food commodities, as the FAO Food Price Index registered an
increase of 17.2%. This was attributed to the hikes in the price indices
of meat by 13.7%, dairy products by 40.6%, cereals by 4.4%, oils by
27.8% and sugar by 16.6%. All these increases impacted the prices of
domestic goods in the Emirate of Abu Dhabi, as a result of relying
mainly on imports for the provision of food commodities. The Statistics
Centre — Abu Dhabi pointed out that food and non-alcoholic beverages
contributed by 36.8% to the rate of inflation in 2010 which registered
3.1%. This was mainly due to the rise in prices of this category by
6.9%, and the relative weight of the category which constitutes 16.1%
of the structure of consumer spending. However, this category
contributed nearly by 69.1% to reducing the rate of inflation which
registered 0.8% in 2009.

The import bill of the Emirate of Abu Dhabi food commodities increased
from AED 6.3 billion in 2009 to AED 6.6 billion in 2010, up 4.8%.

The trend of rising global food prices have continued more in January
2011, compared to January 2010, as the FAO Food Price Index
recorded a growth of 28.3%, as a result of the rise in price indices of
meat by 18.1%, dairy products by 9.5%, cereals 43.7% by, edible oils
by 64.5% and sugar by 11.9%. These hikes impacted prices in the
Emirate of Abu Dhabi of about 94 food groups which represent nearly
66% of 143 food group. The average rate of increase in prices of these
commodity groups ranged between ().2% and 148.8%.

The effects of hiking food prices, according to the World Bank report on

“Food Prices Control', resulted in an augmenting extreme poverty by
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adding about 44 million people in low and middle-income countries,

during the period June 2010 to February 2011.

The causes of high food price:

Facing rising food prices requires first identifying causes, in order to
determine the appropriate mechanisms for dealing with such causes.
There are a range of factors that contributed to the rise in food prices,
which exceeded the level that attained during the food crisis in 2008.
Price level is governed by supply and demand, in addition to an array of
other factors. Increases in demand and inelasticity issues could partially
be addressed through rationalization of consumption, and building up
strategic stocks of food, as a tool for absorbing price shocks. The
support of local agricultural production also contributes to increasing
supply, reducing custom duties on food imports and eventually lowering
of prices. Government monitoring and control measures, together with
active involvement of consumer protection organizations, play an
important role in controlling prices and preventing monopolistic practices.
On the other hand, there are many factors that affect prices that are
difficult to locally deal with; such as bad weather, the natural disasters
affecting crops, the emergence of new uses of agricultural commodities
at the expense of the human food requirements, the growing demand for
bio—fuels, the banning of the export in some countries, the spread of
epidemics and radiation pollution which may affect agricultural crops.
The linkage between food markets and oil markets is another reason for
the rise in food prices, as oil products enter as components in the
production of food commodities. The rise of oil prices increases demand
for bio—fuel, which consequently raises food prices. The fluctuations in

prices and quantities of food have led many countries to increase their
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food stocks, which as well contributed significantly to the increase in

demand for food.

Mechanisms of government and consumers to reduce food

prices:

There are several mechanisms that can be taken into consideration by

governments and consumers to reduce prices, or reduce their impact on

quality of life.

Governments can implement some or all of the following mechanisms, to

mitigate the high prices:

A Reduction of customs duties on imports.

A Controlling or banning of exports.

A Stabilizing prices through the releasing of large quantities of stock
commodity.

A Raising prices of crops when buying from farmers, to encourage
farming.

A Adopting policies to encourage agricultural investment locally and
abroad.

A Adopting policies to support and introduce modern technologies to
increase agricultural productivity.

A Supporting basic commodities by cash or in—kind subsidies.

A Stabilizing commodities prices through (forced pricing).

A Determining profit margins as a percentage of the cost of
commodities.

A Revocation of food agencies to combat monopoly.

A Activating the role of cooperative societies and agricultural marketing
centers to sell at prices based on low profit margins.

A Reducing the circulation of goods to sell the product to the

consumers directly.
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A Promoting agricultural industrialization, to reduce waste, and to
secure an abundance of goods and commodities throughout the
year.

A Raising consumers’ awareness to rationalize consumption and
spending.

The role of consumers is to rationalize consumption and refrain from

buying high—-priced goods for a period of time, if the product is

unnecessary, to search for alternative goods, and to inform government
authorities of any unjustified high prices.

The rationalization of consumption can best be achieved by rational use

and consumption of goods without extravagance or waste. Perhaps the

lack of consumer awareness of the impact of extravagance and waste
on individuals and the community may further and augment such
irrational practice. Would consumers throw rice in the garbage, if they

knew that the amount of water used to grow one kilogram of rice

amounts to nearly 883 (1'2-liter bottles of water)! Not mentioning the
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commodities

commodities

World Food Day | 6



